ISRAEL
Fact sheets are updated biannually; August and February

General information
Embassy:
Land area:
Official language(s):
Population:
Currency:

Tel Aviv
21,640 sq km
Hebrew
8.9 million (2018)
New Shekels

Head of State
President HE Mr Reuven Rivlin
Head of Government
Prime Minister HE Mr Benjamin Netanyahu

2014

2015

2016

2017

2018

2019

309.6
37,695.6
277.9
33,834.9
3.8
13.5
4.4
0.5
5.9

299.8
35,791.2
287.2
34,290.1
2.3
15.1
5.0
-0.6
5.3

319.0
37,332.9
301.8
35,321.9
4.0
11.5
3.6
-0.5
4.8

353.3
40,558.5
318.4
36,561.7
3.6
9.5
2.7
0.2
4.2

370.6
41,728.2
337.4
37,994.2
3.4
10.1
2.7
0.8
4.0

387.7
42,823.3
354.2
39,121.0
3.1
9.1
2.4
1.0
4.0

Economic indicators (a)
GDP (US$b) (current prices)
GDP per capita (US$)
GDP PPP (Int'l $b)
GDP per capita PPP (Int'l $)
Real GDP growth (% change yoy)
Current account balance (US$b)
Current account balance (% GDP)
Inflation (% change yoy)
Unemployment (% labour force)

Australia's trade and investment relationship with Israel (b)
Australian merchandise trade with Israel, 2018-19 (A$m)
Exports to Israel
Imports from Israel
Total merchandise trade (exports + imports)
Major Australian exports, 2018-19 (A$m)
Live animals (excl seafood)
Beef, f.c.f.
Plastic plates, sheets & film
Pearls & gems

323
836
1,159

111
22
21
17

Total share
0.1%
0.3%
0.2%

Rank
46th
36th
41st

Growth (yoy)
30.7%
4.9%
11.0%

Major Australian imports, 2018-19 (A$m)
Arms & ammunition
Mineral manufactures, nes
Pearls & gems
Telecom equipment & parts

75
71
71
55

*Includes $55m of confidential items & special transactions, 17% of total exports.

Australia's trade in services with Israel, 2018-19 (A$m)
Exports of services to Israel
Imports of services from Israel

108
252

Total share
0.1%
0.2%

Australia's investment relationship with Israel, 2018 (A$m)
Australia's investment in Israel
Israel's investment in Australia

Rank
57th
38th

Growth (yoy)
10.2%
38.5%

Total
976
310

FDI
np
np

Israel's global merchandise trade relationships
Israel's principal export destinations, 2018
1 United States
2 China
3 United Kingdom

23 Australia

27.1%
7.7%
7.1%

0.9%

Israel's principal import sources, 2018
1 China
2 United States
3 Turkey

43 Australia

13.7%
13.4%
8.1%

0.2%

Compiled by the Statistics Section, DFAT, using the latest data from the ABS, the IMF and various international sources

(a) Economic indicators data is from the IMF WEO where available, the EIU or other reputable source. Data may include forecasts or projections for recent years. GNI may be shown in lieu of GDP for countries where GDP data is unavailable.
(b) Merchandise trade data is based on published and unpublished ABS data. May exclude confidential items of trade. Totals may not add up due to rounding. Investment data is stocks as at end December.
All data may be subject to future revisions.
GDP - Gross Domestic Product PPP - Purchasing power parity GNI - Gross National Income na - Data is not available np - Data is not published .. - Data is not meaningful Primary - Primary goods STM - Simply transformed manufactures
ETM - Elaborately transformed manufactures Other - Other goods including non-monetary gold f.c.f. - Fresh, chilled or frozen nes - Not elsewhere specified

ISRAEL X AUSTRALIA
Trade, investment, and commercial opportunities and activities

Australia’s commercial relationship with Israel is healthy but modest:

•

annual two-way trade officially stands at around AUD 1 billion, making Israel our 41st largest trading partner. However, the real
value of the trade relationship is estimated at closer to AUD 2 billion

•

service and defence equipment trade are not reflected in the public data, and a significant amount of trade is carried out through
third parties such as the US and Singapore

•

Australia’s live animal exports are the largest component of our exports to Israel, but are coming under increasing pressure from
opponents of the trade within Israel, and

•

other key exports are pearls and gems, and chilled and frozen beef.

Despite the relatively low bilateral trade volumes, there is significant potential in the innovation and
technology relationship. A number of high-impact developments have already taken place in this sector:

•

the conclusion of commercial R&D agreements (federal, NSW, Victoria) have provided additional opportunities for Australian
groups looking to collaborate with Israeli entities. Funding is also available under the Australian Government’s Global
Collaborations Fund and the Global Innovation Linkages Program

•

the Innovation Landing Pad in Tel Aviv—which serves as a bridge between the Australian and Israeli innovation eco-systems—
offers Australian companies and entrepreneurs a platform to build linkages with both Israeli and multinational business partners.
The Innovation Landing Pad has supported more than 70 Australian companies in three years through its programs. Most companies
are in the agtech, cyber security and fintech sectors

•

there has been significant growth in visits to Israel by Australian business delegations seeking engagement with the Israeli innovation
eco-system – more than 40 delegations in 2018

•

20 Israeli companies are now listed on the Australian Securities Exchange (ASX), making Israel the third largest source of foreign
company listings (behind NZ and US). Many of these companies have used Australia as a springboard into other markets

•

several top tier Australian corporates in the banking, insurance and telecom industries have established formal innovation scouting
activities in Israel

•

Telstra has invested AUD 13 million in Zimperium, an Israeli mobile security technology company, and

•

significant Australian investment has been made into Israeli venture capital: more than 20 per cent of funds in the world’s largest
online crowd-sourced VC fund, Our Crowd, are of Australian origin.

A new Australia-Israel tax treaty signed in March 2019 will reduce tax impediments to bilateral trade and
investment when it comes into effect. The treaty will alleviate double taxation by lowering withholding tax
rates on cross border interest, dividend and royalty payments.

Australian superannuation fund Sunsuper acquired about five per cent of the Tel Aviv Stock Exchange
(TASE) after the Israeli Securities Authority approved the sale of TASE’s securities to non-Israeli parties in
August 2018:

•

Australian-founded firm Manikay Partners also bought 19 per cent of TASE shares.

Israeli investment in Australia is small in absolute dollar figures but potentially high impact in terms of its
contribution to increasing Australian industrial productivity:

•

for example, software for emergency rooms, automated drones for mining supply chains, wrapping technology for protecting crops,
and biotech industry services.

Significant two-way investment opportunities exist in digital health, defence industries, space, fintech, AI,
agtech / foodtech, smart cities / mobility and environmental technologies.
Australia and Israel are increasing cooperation in medical research:

•

the Garvan Institute of Medical Research and Israel’s Weizmann Institute opened the Centre for Cellular Genomics in Sydney in
August 2017—Australia’s only multidisciplinary centre in this field

•

Israeli biotech companies are discovering Australia’s cost-effectiveness as a tier one destination for clinical trials, which provides
opportunities for Australian biotech companies to work with Israeli groups (for example, two Israeli biotech companies – Azura
Ophthalmics and Bioforum – have established a physical presence in Australia to facilitate clinical trials), and

•

Israeli company Kadimastem and the Australian Foundation for Diabetes Research collaborate on research to overcome the need to
administer insulin for people with type 1 diabetes.

Agtech has also been a fertile area for increased collaboration:

•

Australia’s Blue River Group has established the argifood tech innovation Bridge Hub in Wagga Wagga for collaboration and
technology validation between the Australian agriculture industry and Israeli counterparts.

Australia is seen as a natural partner with strong credentials in Israel’s expanding oil and gas sector,
Australian interest has been limited.
Opportunities in military technology collaboration continue to be explored:

•

this is a key focus of the Australia–Israel Joint Working Group on Defence Industry

•

in August 2018, Israel’s Rafael Advanced Defense Systems and Australia’s Varley signed an agreement that included setting-up
joint production lines in Australia for Rafael’s Spike anti-tank missiles, and

•

Elbit Systems already employs more than 200 Australians in Victoria and Israel Aerospace Industries recently established a fullyowned subsidiary in Australia.

Austrade’s recently-established Australian Trade & Defence Office in West Jerusalem is progressing
collaboration opportunities in priority sectors including fintech, digital health and clinical trials, defence
industries, and environmental technologies.

The Department of Foreign Affairs and Trade is committed to addressing impediments to trade, including
through DFAT’s Non-Tariff Barriers Action Plan. DFAT’s Non-Tariff Barriers Section <NTB@dfat.gov.au> and
the Australian Embassy in Israel <telaviv.embassy@dfat.gov.au> would welcome information on any
challenge Australian traders are facing.
Israel and Australia are both members of the WTO and Israel is part of three WTO groupings:

•

the G-10

•

Friends of A-D Negotiations (seeking more disciplines on the use of anti-dumping measures), and

•

the Joint Proposal in Intellectual Property Group (proposing a voluntary IP database).

ISRAEL ’S FIFTH WTO TRADE P OLICY R EVIEW WAS HELD ON 17 AND 19 J ULY 2018. AUSTRALIA QUESTIONED ISRAEL ’S CONTINUED INTERVENTION
AND HIGH TARIFFS IN ITS AGRICULTURAL SECTOR , AND HIGHLIGHTED ISRAEL ’S COMMITMENT TO IMPLEMENTING THE N AIROBI M INISTERIAL
D ECISION TO ELIMINATE EXPORT SUBSIDIES . ISRAEL RATIFIED THE WTO TRADE FACILITATION AGREEMENT IN 2017 AND IS PARTICIPATING IN THE
WTO MINISTERIAL CONFERENCE JOINT STATEMENT INITIATIVES ON E - COMMERCE , MSME S , AND WOMEN AND TRADE .

ISRAEL AUSTRALIA INFORMATION
OVERVIEW
Australia and Israel share a close relationship with significant people-to-people links and broad commercial engagement. Australia established
diplomatic relations with Israel in 1949. The Australian Embassy in Tel Aviv, and the Israeli Embassy in Canberra, were both opened in that year.

BILATERAL RELATIONS
Australia has a warm and close relationship with Israel, which is supported strongly by Australia's active Jewish community. The relationship has a
strong historical dimension, dating back to the First World War when Australian forces fought in the Sinai-Palestine campaign alongside their
Allied counterparts against the Ottomans, including the iconic charge of the Australian Light Horse's during the Battle of Beersheba. Australia was
the first country to vote in favour of the 1947 UN partition resolution, which ultimately led to the creation of Israel as a nation state. Australia
established diplomatic relations with Israel in 1949 and in the same year presided over the vote admitting Israel to the United Nations.
Australia is committed to a two-state solution in which Israel and a future Palestinian state co-exist, in peace and security, within internationally
recognised borders. Consistent with this longstanding policy, in December 2018, Australia recognised West Jerusalem as the capital of Israel,
being the seat of the Knesset and many of the institutions of the Israeli government. Australia looks forward to moving its Embassy to West
Jerusalem when practical, in support of, and after the final status determination of, a two-state solution.
Australia is a strongly opposed to unfair targeting of Israel in the United Nations and other multilateral institutions. However, we make clear our
concerns about Israeli actions that undermine the prospects of a two-state solution and continue to urge Israel and other actors to respect
international law.
Australia continues to broaden bilateral cooperation with Israel. In recent years, there has been significantly increased engagement across a range
of sectors, including innovation, security and defence.
Austrade established one of its five innovation Landing Pads in Tel Aviv in 2016 as part of the National Innovation and Science Agenda. As a
bridge between the Australian and Israeli innovation ecosystems, the Landing Pad offers early-stage Australian start-ups a platform to build links
with local and multinational business partners in Israel. In February 2017, Australia and Israel signed a Technological Innovation Cooperation
Agreement. The Agreement includes a bilateral funding program to enable cooperation between Australian and Israeli companies.
Since 2017, Australia and Israel have expanded cooperation on national security, defence and cyber security. Defence officials began annual
strategic talks in 2018 and in early 2019, Australia appointed a resident Defence Attaché to the Embassy in Tel Aviv. Leveraging Australia and
Israel's respective areas of expertise, cooperation on national security continues to develop, including on aviation security with Home Affairs as the
lead Australian agency. In January 2019, following a series of reciprocal visits and dialogue, the two countries signed a Memorandum of
Understanding (MOU) on cyber security cooperation.
Expanded economic engagement has been underpinned by the conclusion of several bilateral agreements including a Double Taxation Agreement
in March 2019, an Air Services Agreement in February 2017, and a Working Holiday Agreement in June 2016, and the signing of a
Memorandum of Understanding (MOU) on defence industry cooperation in October 2017. The opening in 2019 of an Australian Trade and
Defence Office in West Jerusalem will facilitate trade, investment and defence industry partnerships.
Australia and Israel have a healthy, but modest, commercial relationship. In 2018, Israel was Australia's 41st largest merchandise trading partner
and 50th largest export market. In 2018, two-way goods and services trade amounted to nearly $1.3 billion, of which Australian exports were
worth $393 million and imports from Israel $998 million. In 2018, Australian investment in Israel totaled $976 million and Israeli investment in
Australia was $310 million, mostly centred in the innovation sector. Major merchandise exports to Israel are live animals followed by plastic
products, pearls and gems, beef, and aluminium. As at July 2019, 20 Israeli companies were listed on the Australian Stock Exchange (ASX), making
Israel the third largest source of foreign company listings.

PEOPLE TO PEOPLE LINKS
A vibrant Australian-Jewish community, which numbers about 91,000 (2016 census), is an important element of Australia's relationship with Israel.
There are 9,817 Israeli-born people living in Australia, mostly in Victoria and NSW, and about 10-12,000 Australians living in Israel.
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Embassy of Israel in Australia
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The Australian Investment Market
Overview
Australia is a well-developed market benefitting from its resource
endowment. Australia is the world’s seventh and Asia-Pacific’s firm most
prosperous economy.
Its wealth of natural resources (including coal, iron ore, gold, natural gas,
and uranium) as well as its trade and investment ties with Asia has
powered its economic growth and development

“Although the resource-rich nation is wellknown for its minerals and fuels, this triple-A
rated economy is predominantly services
based, comprising 80% of GDP.
The service sector includes finances, construction, health-care, transport
and warehouse, whole and retail, education and training, information
and telecom.
Australia uses its wealth to invest trillions of dollars in overseas businesses.
At the end of 2019 the total amount of Australian money invested
overseas was around $3 trillion. As such, Australia is the 17th-largest
international direct investor in the world.
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Venture Capital
Sources
Venture Capital (VC) is defined as high risk private equity capital for
typically new, innovative or fast-growing unlisted companies in the preseed, seed, start-up or early expansion stage.
VC provide money and support to those they believe will have long-term
growth potential. It generally comes from well-off investors, investment
banks and any other financial institution.

“You’re always better off making your business
better than your pitch better.”
Here is a list of prominent firms with good ties to Israel:
•
•
•
•
•

Square Peg: https://www.squarepegcap.com/
OurCrowd: https://www.ourcrowd.com/
Sigma Ventures: https://www.sigmaventures.co/
iAngels: https://www.iangels.com/
One Ventures: https://one-ventures.com.au/
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Corporate Ventures
Australian VC Firms
Corporate venturing is when one company provides venture capital for
another company as part of a plan to acquire that company.
Corporate venturing can have an external focus – investing in
strategically related technology startups, for example – or an internal
focus.

“Given the best offence is a good defence,
Corporate Venture Capital is a manifestation of
corporations embracing innovation.”
Some of the big players in the Australian market:
•
•
•
•
•

Brandon Capital: Medical
GBS Venture Firm: Medical and Science
Artesian: Medical and Science
Blackbird
Airtree

This list is great tool to search by Fund Type and Region
https://fundcomb.com/blog/a-list-of-australian-vcs
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Private Equity
Investment funds, limited partnerships
Private Equity is an alternative investment class and consists of capital
that is not listed on a public exchange. Private equity is composed of
funds and investors that directly invest in private companies, or that
engage in buyouts of public companies, resulting in the delisting of public
equity

“Private Equity typically refers to investment
funds, generally organised as limited
partnerships”
Australia has seen its private equity deal count plummet amid
competition for asset and soaring deal values
Firms have completed just 20 private equity deals in Australia in 2019, well
below the 107 signed in 2018.
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Family Offices
Ultra-High-Net-Worth Investors
When affluent families plan for their legacies, they think long term and
they typically choose between keeping the businesses they created,
cashing out or some hybrid combination. But in a constantly evolving
cultural and economic environment, this wealth transfer will no doubt
present challenges.
In Australia the top 200 single family offices (SFOs) had a total wealth of
$267 billion as of June 2017.

“If you’ve seen one Family Office, you’ve seen
one Family Office.”

Growing up in the shadow of a powerful founder has its challenges and
families invariably suffer from confronting historical issues that need
healing. Past misunderstandings are often hard to discuss and can
influence the process of inheritance, creating tension about fairness.
Famous Jewish Australian Business Families:
•
•
•
•
•
•
•

Jagen
Point 72
Kin Group
LJCB Investment Group
Allan Moss Investments
Sandbar Investments
Gandel Invest
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Tenders
Offers to carry out projects
Private company listing all tenders in Australia
https://www.australiantenders.com.au/
Official tenders’ website for the Australian Government
https://www.tenders.gov.au/
Rules
https://www.finance.gov.au/government/procurement/commonwealthprocurement-rules

“Always deliver more than expected”
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Tenders by State
New South Wales: Australia’s most populous state
https://tenders.nsw.gov.au/
Victoria: Australia’s second most populous state
https://www.tenders.vic.gov.au/
Western Australia: Think mining
https://www.tenders.wa.gov.au/watenders/index.do
Northern Territory: Close proximity to Asia
https://tendersonline.nt.gov.au/Tender/List/#!/Current
Queensland: Tropical farming
https://qtenders.hpw.qld.gov.au/qtenders/
Australian Capital Territory: Nation’s Capital State - administrative
https://tenders.act.gov.au/
Tasmania: Produce especially cheese
https://www.tenders.tas.gov.au/
South Australia: Famous for ship-building and wine
https://www.tenders.sa.gov.au/
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